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      MARKETS IN BRIEF 

 Brexit deal hopes 

British and European officials will seek to capitalize on the brighter 

mood surrounding Brexit talks after the leaders of the UK and Ireland 

said they could see a pathway to a potential deal. The pound 

jumped following Thursday’s positive meeting between UK PM Boris 

Johnson and Irish Premier Leo Varadkar, who has a huge influence 

over the rest of the EU on Brexit. After two and a half hours of 

“constructive” discussions at a country house in northwest England, 

Varadkar said he believed an agreement is possible by the Oct. 31 

deadline, and urged negotiators to resume talks in Brussels. The EU’s 

chief negotiator, Michel Barnier, will meet UK Brexit Secretary Steve 

Barclay to take stock of progress and start to map a potential route 

forward in Brussels on Friday morning. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1012 0.06% 

GBP/$ 1.2456 0.09% 

AUD /$ 0.6784 0.36% 

$/JPY 107.93 0.05% 

$/CAD 1.3275 0.13% 

Gold $ 1502.61 0.57% 

WTI $ 54.54 1.85% 

BRENT $ 60.14 1.74% 

AMERICA    

DOW JONES  26496.67 0.57% 

S&P 500 2938.13 0.64% 

NASDAQ 7950.78 0.60% 

EUROPE     

STXE 600  382.76 0.65% 

CAC 40 5569.05 1.27% 

DAX 12164.20 0.58% 

ASIA PACIFIC     

S&P/ASX 200 6606.81 0.91% 

NIKKEI 225 21798.87 1.15% 

CSI 300 (China) 3911.73 0.96% 

MENA    

Saudi Arabia 7695.48 -0.26% 

Dubai 2810.46 0.02% 

Qatar 10227.52 0.29% 

BONDS    

U.S. 10-year 1.6456 -0.0225 

German Bund 10-yr -0.4930 -0.0240 

AU 10-year 1.0150 0.1200 
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 This is a day for hope. The EU and UK could reach a Brexit deal  

before October 31 deadline following positive news from Irish 

PM‘s meeting with Johnson. As for U.S.-China trade talks, Trump 

said that the Day 1 went very well and will continue today when 

he meets VP Liu He. 

 Asian stocks and U.S. futures rose on higher market risk sentiment. 

Safe-haven assets dropped. Australian dollar and Chinese yuan 

firmed up. 

 However, traders would remain cautious as trade talks continue 

for the second day. 

 British pound had its best daily session in 7 months on Brexit deal 

optimism. Irish government bond yields slipped on the news. 

 Oil prices jumped almost 2% after news that an Iranian oil tanker 

was hit by two missiles. Prices were already trading higher on a 

brighter demand outlook. 

 U.S. stocks closed higher yesterday helped by a progress in trade 

talks. A jump in Apple shares also boosted the markets. 

 In the MENA region, Egyptian index rose with lower inflation data. 

Saudi index fell for the fourth day in a row. 

 



Trump said the first day of high-level trade negotiations between the US and China on Thursday went “very well” and 

that he plans to meet with the top Chinese negotiator Friday. The talks between Chinese Vice Premier Liu He, US 

Trade Representative Robert Lighthizer and Treasury Secretary Steven Mnuchin are expected to resume Friday, Trump 

told reporters as he left the White House. It’s the first senior-level in-person talks since late July to try and end an 18-

month trade war that is taking a toll on the global economy and US manufacturing. 

 Iranian oil tanker hit by two missiles 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.29 -2.04% 

SOLIDERE—B 5.49 4.37% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.70 - 

BLOM BANK 7.29 - 

BYBLOS BANK 1.11 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 
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 Trade deal hopes 

An Iranian-owned oil tanker was struck by two missiles off the Saudi port of Jeddah on Friday, Iranian state television 

reported, quoting the National Iranian Oil Company (NIOC) which owns the vessel. The tanker was set ablaze and 

suffered heavy damage and was leaking crude about 60 miles (96 km) from Jeddah, according to Iranian media. 

The alleged attack is the latest incident involving oil tankers in the Red Sea and Gulf region, and is likely to ratchet up 

tensions between Iran and Saudi Arabia. 

 Italy might provoke Trump 

Italy will start taxing digital companies like Facebook, and Alphabet, following France with an initiative that has 

raised the prospect of US sanctions. The legal framework was introduced in the 2019 budget law but the measure 

was never enacted. FM Gualtieri said Thursday that it will now enter into force on Jan 1, 2020. France launched its 

own digital tax in July, triggering a so-called 301 investigation by the US, the same tool that Trump deployed to 

impose tariffs on Chinese goods for alleged theft of intellectual property. The investigation is still ongoing. 

The US dollar was pressured down and riskier assets lifted up on hopes of progress in US-China trade talks. The 

greenback was a little weaker against the yuan and the Australian and New Zealand dollars as well as the euro, 

though movements were slight as caution tempered enthusiasm for risk. Top US and Chinese negotiators wrapped up 

a first day of trade talks on Thursday, with US Trump describing the meetings as “very, very good negotiation with 

China”. Business groups, too, expressed optimism the two sides might be able to ease a trade war that has sapped 

economic growth around the globe. And a scheduled meeting between Trump and China’s Vice Premier Liu He, the 

chief Chinese negotiator, at 18:45 GMT is seen as a further positive, after the US blacklisting of some Chinese 

technology firms made for a bumpy lead-in to the talks. Improved risk appetite pushed the safe-haven yen lower to 

107.93 per dollar, its weakest since Oct. 1, and lifted the Chinese yuan to 7.0983 per dollar, its strongest since Sept. 23. 

Against a basket of currencies the greenback was a little softer at 98.657. The Australian dollar rose 0.63% to a 2-week 

high of $0.6784 and the kiwi edged higher to $0.6333. Also undermining the dollar, data showed on Thursday US 



consumer prices were unchanged in September and underlying inflation retreated, supporting expectations the Fed 

will cut interest rates in October. The euro rose 0.06% to $1.1012. 

The British pound was little changed, but at $1.2456 sat just under a 2-week high it hit after soaring 2% overnight, its 

largest daily percentage gain in seven months, driven by hopes for a Brexit resolution. Irish PM Leo Varadkar said on 

Thursday a Brexit deal could be clinched by the end of October to allow the UK to leave the EU, after what he called 

a very positive meeting with Boris Johnson. Ireland is a major factor in the prolonged Brexit impasse, though details of 

the pair’s discussion or parameters of a possible breakthrough were scarce. 

Oil extended gains after a reported explosion on an Iranian tanker near the Saudi Arabian port city of Jeddah. 

Futures rose as much as 1.74% in London. An explosion in a National Iranian Oil Company tanker has set it on fire and 

caused heavy damage, spilling crude into the Red Sea, Reuters reported, citing ISNA. Prices climbed earlier and are 

on track for a weekly gain after Trump said talks with Chinese counterparts are going “really well” and that they will 

continue on Friday, offering a glimmer of hope for global demand. The report of the explosion will reignite concerns 

about potential conflict in the Middle East and threats to supply from the world’s most important crude-producing 

region. Oil has still lost about 19% from its peak in April as the prolonged dispute between Beijing and Washington 

adds to a bleak economic outlook. US crude stockpiles and output expanded last week, contributing to ample 

global supplies. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

CAD—15:30 Canada Employment Change 11.2k 81.1k 

CAD—15:30 Canada Unemployment Rate 5.70% 5.70% 

USD—15:30 US Import Prices MoM -0.10% -0.50% 

USD—17:00 US Prelim UoM Consumer Sentiment 92.0 93.2 

USD—20:15 US FOMC Member Rosengren speaks   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: China Trade Balance, Eurozone Industrial Production, Canada and US Holiday, AU RBA Policy Meetings, China CPI, 

PPI, BoE Carney speaks, UK Jobs Report, Eurozone and German ZEW Economic Sentiment, NZ CPI, UK CPI, RPI, HPI, Canada CPI, 

US Retail Sales, German Buba President speaks, AU Jobs Report, UK Retail Sales, Canada Manufacturing Sales, UsS Industrial 

Production, Building Permits, China GDP, Fixed Asset Investment, Industrial Production 



CURRENCIES LAST 1D YTD 

DXY 98.657 -0.05% 2.58% 

EUR/$ 1.1012 0.06% -3.97% 

GBP/$ 1.2456 0.09% -2.35% 

AUD /$ 0.6784 0.36% -3.75% 

NZD/$ 0.6333 0.22% -5.73% 

$/JPY 107.93 0.05% 1.63% 

$/CAD 1.3275 0.13% 2.73% 

$/CHF 0.9973 -0.03% -1.52% 

$/SEK 9.8331 0.12% -9.94% 

$/NOK 9.1117 0.17% -5.15% 

$/DKK 6.7825 0.05% -3.99% 

$/TRY 5.8415 -0.09% -9.45% 

EUR/GBP 0.8840 0.05% 1.67% 

EUR/JPY 118.85 -0.03% 5.86% 

EUR/CHF 1.0982 -0.10% 2.48% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1502.61 0.57% 17.16% 

Silver Spot  $/Oz 17.73 1.25% 14.44% 

Platinum Spot  $/Oz 904.66 0.63% 13.70% 

Palladium Spot  $/Oz 1701.70 -0.01% 34.87% 

COPPER $/lb 261.50 0.10% -1.13% 

WTI $/bbl 54.54 1.85% 20.11% 

BRENT $/bbl 60.14 1.74% 11.77% 
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 EQUITIES & BONDS 

Ireland’s 10-year government bond yield fell 10 bps at the trading session’s open on Friday, as investors awaited 

further news after Irish PM’s comment the previous day that a Brexit deal could still be clinched this month. The yield 

briefly fell as low as -0.01%, back into negative territory, after a sharp sell-off on Thursday - the biggest one-day rise 

since January - had seen it scale its highest level since the start of August. A deal, which would help the UK to leave 

the EU in an orderly fashion could still happen, Irish PM Leo Varadkar said on Thursday after what he called a very 

positive meeting with Boris Johnson. 

Asian shares jumped on Friday after Trump said he would meet with China's top trade negotiator, stirring hopes for an 

agreement. European shares were mostly expected to continue the rally. Pan-region Euro Stoxx 50 futures rose 0.26% 

to 3,494 and German DAX futures gained 0.29% to 12,209. FTSE futures were down 0.43% at 7,142.5 early in the day. 

MSCI's broadest index of Asia-Pacific shares outside Japan advanced 1.3% on Friday afternoon in Asia. S&P e-mini 

futures added 0.45%. Australian shares climbed 0.9%, while Japan's Nikkei stock index gained 1.1%. Chinese blue-

chips were up nearly 1% after a slow start. The bullish market mood came after a first day of trade talks between top 

US and Chinese negotiators, characterized by Trump as "very, very good." A White House official said the talks had 

gone "probably better than expected" and a US Chamber of Commerce official briefed by both sides raised the 

possibility of a currency agreement this week.  



 COMPANY NEWS HEADLINES 

 Deutsche Bank says it does not have copies of Trump's tax returns, a U.S. appeals court said on Thursday, closing 

one possible avenue for the Democratic-led U.S. House of Representatives to obtain the returns. 

 Ford Motor Co's July-to-September vehicle sales in China fell 30%, as the U.S. automaker continues to lose ground 

in a prolonged sales decline in its second biggest market. 

 Norwegian Air will raise the number of flights it offers on several of its transatlantic routes due to good demand, 

the budget carrier said on Friday. 

 General Motors and the United Auto Workers (UAW) union clashed late Thursday over how to end a 25-day strike 

that has cost the company over $1 billion, according to letters seen by Reuters. 

 Britain's Financial Conduct Authority said it had fined a unit of TP ICAP 15.4mn pounds in relation to an 

investigation over some trades in 2008-2011, after the watchdog found some former managers failed to act with 

"due skill, care and diligence". 

 Equinor will invest close to 5bn Norwegian crowns ($549mn) to build floating turbines that will supply power to 

several North Sea oil and gas platforms, the first such project of its kind, the Norwegian firm said on Friday. 

 Brazilian plane-maker Embraer SA will furlough almost 15,000 workers in January, a metalworkers union said on 

Thursday, ahead of a partial takeover by Boeing Co as part of a deal that still needs regulatory approval. 
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US stocks rose on Thursday on hopes that top-level US-China trade talks would yield at least a partial deal, while a 

jump in Apple's shares also boosted the market. Top US and Chinese negotiators met on Thursday for the first time 

since late July to try to find a way out of a 15-month trade war. After the bell, the S&P e-minis jumped and were last 

up about 1%, as US President Donald Trump said the talks with China went "very well today." He had tweeted earlier 

that he would meet with China's top negotiator, Vice Premier Liu He at the White House on Friday. Chinese officials 

had indicated more willingness to negotiate, according to a Chinese state news agency Xinhua report, while a 

senior US Chamber of Commerce official said US and Chinese negotiators were working toward an "early harvest" of 

confidence-building agreements, including one to avoid currency manipulation. Cyclical groups including energy, 

financials, industrials and materials were the day's best-performing sectors, while the Dow Jones transportation 

average jumped 1.3%. Apple Inc jumped 1.3% after Longbow Research upgraded the company's stock to "buy", 

citing higher iPhone 11 demand. Stocks have been volatile in recent weeks because of weak economic indicators 

showing a contraction in US manufacturing and a bleak reading on business activity, bolstering bets of another 

interest rate cut by the Fed to combat a slowdown. Data on Thursday showed US consumer prices were unchanged 

in September, while underlying inflation retreated. Among other stocks, Delta Air Lines Inc fell 1.5% after the carrier 

forecast disappointing current-quarter profit. Focus will shift even further to earnings next week when the reporting 

period begins in earnest.  

In the MENA region, Egyptian blue-chip stocks rose on Thursday after data showed consumer price inflation dropping 

to its lowest level in almost seven years. Saudi index fell for a fourth straight session. Egypt's annual urban consumer 

price inflation slowed to 4.8% in September from 7.5% in August, clearing the way for the central bank to cut interest 

rates further after two consecutive months of easing. Inflation has been slowing in recent months as Egypt 

approaches the end of 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26496.67 0.57% 13.59% 

S&P 500 2938.13 0.64% 17.20% 

NASDAQ 7950.78 0.60% 19.83% 

S&P/TSX 16422.68 0.26% 14.66% 

EUROPE LAST 1D YTD 

STXE 600  382.76 0.65% 13.36% 

FTSE 100 7186.36 0.28% 6.81% 

CAC 40 5569.05 1.27% 17.72% 

DAX 12164.20 0.58% 15.20% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6606.81 0.91% 17.01% 

NIKKEI 225 21798.87 1.15% 8.91% 

TOPIX 1595.27 0.88% 6.77% 

CSI 300 (China) 3911.73 0.96% 29.93% 

MENA LAST 1D YTD 

Saudi Arabia 7695.48 -0.26% -1.68% 

Abu Dhabi 5073.49 0.40% 3.22% 

Dubai 2810.46 0.02% 11.10% 

Qatar 10227.52 0.29% -0.69% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.6456 -0.0225 -1.0386 

Germany -0.4930 -0.0240 -0.7350 

U.K. 0.5710 -0.0180 -0.7070 

Australia 1.0150 0.1200 -1.3030 

 TOP SELECTED NEWS 
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US sanctions hit global oil fleet as traders shun nearly 300 tankers 

(Reuters) Nearly 300 oil tankers globally have been placed off limits as companies fear violating US sanctions against 

Iran and Venezuela, driving freight rates to new highs, industry sources said. The move has taken roughly 3% of the 

global oil tanker fleet out of the market, according to industry sources and data on Refinitiv Eikon, sending rates 

soaring to secure tankers to ship oil, particularly to Asia. Unipec, the trading arm of China's Sinopec, Swiss trader 

Trafigura, oil firm Equinor, Exxon Mobil are shunning 250 crude and oil products tankers which have carried 

Venezuelan oil in the past year. 

Australia says to set up financial planner watchdog by 2021 

(Reuters) Australia on Friday said it would establish a disciplinary system for financial planners by year-end, with a 

watchdog body to enforce it set up by 2021, as the government moves to adopt the recommendations of a 

sweeping financial sector inquiry. After a year of quasi-judicial hearings, a retired judge in February gave a 

devastating critique of the financial sector, calling for 76 changes aimed at curbing what he called unchecked 

profiteering at the expense of customers.  
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EG Group weighs IPO that could value co at over $12.44bn: Bloomberg 

(Reuters) UK petrol station operator EG Group is planning an initial public offering next year that could value the 

company at over 10bn pounds ($12.44bn), Bloomberg reported on Friday, citing people familiar with the matter. The 

company, whose stakeholders include private equity firm TDR Capital, is in early talks with banks, Bloomberg 

reported, adding that no formal mandates have been awarded.  

Hyundai Motor, Kia Motors settle US lawsuit over engine defects 

(Reuters) Hyundai Motor and Kia Motors agreed to resolve class action litigation with US owners of certain vehicles 

equipped with Theta II gasoline direct injection (GDI) engines, the companies said on Friday. The settlement provides 

cash compensation options, lifetime warranties, free inspection and repair of the covered engines, as well as 

installation of a software update to boost their safety and performance, the companies said in a statement. 

Toyota unveils revamped hydrogen sedan to take on Tesla 

(Reuters) Toyota Motor Corp unveiled a completely redesigned hydrogen-powered fuel cell sedan on Friday in its 

latest attempt to revive demand for the niche technology that it hopes will become mainstream. Japan’s biggest 

automaker has been developing fuel-cell vehicles for more than two decades, but the technology has been 

eclipsed by the rapid rise of rival battery-powered electric vehicles promoted by the likes of Tesla Inc. 

WeWork bailout deal may emerge soon as next week, FT says 

(Bloomberg) JPMorgan Chase & Co. is leading discussions to put together a rescue package for cash-strapped 

WeWork that may come together as soon as next week, the Financial Times reported. The US investment bank may 

contribute a large sum to any bailout, giving WeWork a much-needed infusion of cash after the once high-flying 

startup’s failed attempt at an initial public offering, the newspaper cited unidentified people as saying.  

SAP appoints Co-CEOs Morgan, Klein to replace McDermott 

(Bloomberg) SAP SE said CEO Bill McDermott, who led Europe’s largest software company during a decade of rapid 

changes in the industry, is stepping down and will be replaced by Jennifer Morgan and Christian Klein as co-CEOs. 

Morgan, 48, who joined SAP in 2004, most recently served as president of the software giant’s cloud business group, 

the company said Thursday in a statement.  

Fidelity expands into alternative credit amid industry price war 

(Bloomberg) Fidelity Investments is expanding into the higher-fee business of alternative credit as an industry price 

war pressures revenue from mutual funds and brokerage trading. Fidelity formed a “high-income and alternatives” 

investment division in August headed by Harley Lank, a high-yield portfolio manager and 23-year veteran of the 

Boston-based firm, according to the company.  

Renault set to oust CEO Bollore in break With Carlos Ghosn era 

(Bloomberg) Renault SA is poised to oust CEO Thierry Bollore just days after partner Nissan Motor Co. chose a new 

CEO, a sign the carmakers are working in sync to move past the Carlos Ghosn era and repair their troubled alliance. 

Renault’s board is expected to name CFO Clotilde Delbos, 52, interim CEO at a meeting Friday, said the sources. 

FAA failed to properly review 737 Max jet anti-stall system: JATR report 

(Reuters) An international panel of air safety regulators on Friday harshly criticized the US Federal Aviation 

Administration’s (FAA) review of a safety system on Boeing Co’s 737 Max jet that was later tied to two crashes that 

killed 346 people. The Joint Authorities Technical Review (JATR) was commissioned by the FAA in April to look into the 

agency’s oversight and approval of the so-called MCAS anti-stall system before the fatal crashes.  
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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